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9 ATDUG COMMENTS REGARDING
RETAIL ELECTRIC COMPETITION IN ARIZONA
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The Arizona Transmission Dependent Utility Group ("ATDUG")1 submits these

32

comments supplemental to the comments ATDUG previously filed on January 30, 2009. We

reiterate our previous comments and incorporate them again by reference herein. Our

14
supplemental comments are as follows:
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OTHER ISSUES
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Since our previous comments were filed, there has been much discussion, debate and
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legislative hearings on the subject of climate change in the United States Congress. A combined
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energy bill and climate change bill has passed the House of Representatives and an energy bill

has been reported by the Senate Energy and Natural Resources Committee. Various proposals

for climate change legislation in the Senate are being debated and the President has weighed in
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| Aquila LITigation District, As-Chin Indian Community, Buckeye Water Conservation & Drainage District, Central
Arizona Water Conservation District, Electrical District No. 3, Electrical District No. 4, Electrical District No. 5,
Electrical District No. 7, Electrical District No. 8> Harquahala Valley Power District, Hohokam Irrigation and
Drainage District, Maricopa County Municipal Water District No. 1, McMullen Valley Water Conservation and
Drainage District, Roosevelt Irrigation District, City of Sanford, Tonopah Irrigation District, Wellton-Mohawk
Irrigation and Drainage District.
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1 with discussions of offshore drilling and other matters in an attempt to get combined climate
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change and energy legislation in the remaining days of this Congress.

Were that to happen, significant things would occur that affect Arizona utilities. There
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would likely be a federal mandated renewable portfolio standard. There would likely be either a

cap and trade or carbon tax program. In short, Arizona utilities would be visited with significant

new requirements that affect their operations. These new requirements are also likely to affect

the ability of the Commission to find sufficient common ground within which to structure a retail

competition program. Thus, any effort to move this program forward should be done with

extreme caution.
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Additionally, we believe time should be spent evaluating why the prior regulatory effort

did not result in wholesale and retail electric competition as the Commission regulations

contemplated. Without understanding the shortcomings of the prior regulatory scheme, it will be

difficult to modify it with any real possibility of success. The nationally unmet promises of

lower electric rates to retail consumers should be a warning flag to us all. Arizona's economy

can ill afford to take an additional hit caused by regulatory inflation of retail electric power rates.

RESPECTFULLY SUBMITTED this 2nd day of April 2010.
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ROBERT S. LYNCH & ASSOCIATES
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By
Robert S. Lynch
Karlene Martorana
340 E. Palm Lane Suite 140
Phoenix, AZ 85004-4603
Attorneys for the Arizona Transmission
Dependent Utility Group
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1 Original and 13 copies filed this
2nd day of April, 2010 with:
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Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Copy of the foregoing mailed
this 2nd day ofApl'il 2010 to :
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Lyn Farmer
Chief Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

Russell E. Jones
Waterfall Economics Caldwell
Hanshaw & Villamana, P.C.
5210 E. Williams Circle #800
Tucson, AZ 85711-7497
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Janice Alward, Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

William D. Baker
Ellis ac Baker, P.C.
7301 NOIth 16"' Street, Suite 102
Phoenix, AZ 85020-5266
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C. Webb Crockett
Patrick J. Black
Fennemore Craig, P.C.
3003 N. Central Avenue, Suite 2600
Phoenix, AZ 85012-291316

Ernest Johnson, Director
Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Kevin C. Higgins, Principal
Energy Strategies, LLC
215 South State Street, Suite 200
Salt Lake City, UT 84111
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Michael A, Curtis
William p. Sullivan
Ian D. Quinn
Curtis, Goodwin, Sullivan, Udall & Schwab, PLC
501 E. Thomas Road
Phoenix, AZ 85012-3205
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John Wallace
Grand Canyon State Electn'c

Cooperative Association, Inc.
120 N. 44th Street, Suite 100
Phoenix, AZ 85034
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Jay I. Modes, Esq.
Mayes Sellers & Sims
1850 N. Central Avenue, Suite 1100
Phoenix, AZ 85004-452723
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Peter Nice
U.S. Army Legal Services Agency
901 N. Stuart St. - 713
Arlington, VA 22203-1837
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Kenneth C. Sundlot Jr., Esq.
Jennings, Strouss & Salmon, P.L.C.
201 E. Washington Street, 11th Floor
Phoenix, AZ 85004-2385
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Kelly J. Barr, Esq.
Jana Brandt
Salt River Project
Regulatory Affairs & Contracts
PAB 221
P.O. BOX 52025
Phoenix, AZ 85072-2025

Craig Goodman
Stacey Rantala
National Energy Marketers Association
3333 K Street NW, Suite 110

20007Washington, DC
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Dan Neidlinger
Neidlinger & Assoc.
3020 n. 17"" Drive
Phoenix, AZ 85015
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Michael M. Grant
Gallagher BL Kennedy, P.A.
2575 E. Camelback Road
Phoenix, AZ 85016-9225

8

Daniel Pozefsky
Residential Utility Consumer Office
1110 W. Washington St., Suite 220
Phoenix, AZ 85007-0001
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Christopher Hitchcock
Law Office of Christopher Hitchcock, PLC
One Copper Queen Plaza
P.O. Box AT
Bisbee, AZ 85603-0115
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Gary Yaquinto
Arizona Utility Investors Association
2100 N, Central Avenue, Suite 210
Phoenix, AZ 85004

Thomas L. Mum aw
Deborah R. Scott
Pinnacle West Capital Corporation
P.O. Box 53999, MS 9708
Phoenix, AZ 85072
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Lawrence V. Robertson, Jr.
P.O. Box 1448
2247 E. Frontage Road, Suite 1
Tubae, AZ 85646

Leland R. Snook
Jeff Johnson
Arizona Public Service Company
P.O. Box 53999, MS 9708
Phoenix, AZ 85072
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David Berry
Western Resource Advocates
P.O. Box 1064
Scottsdale, AZ 85252-1064

Philip Dion
UniSource Energy Corporation
One South Church Avenue, Suite 200
Tucson, AZ 85701 -1623
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Vicki Saddler
Interim Executive Director
AzISA
14402 S. Canyon Drive
Phoenix, AZ 85048

22

23

24 !
5

25

1 9

13

By
Robert S. Lynch


